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E.O. 11652: N/A 
TAGS: EFIN, BENC, TU 

SUB J : EXIM FINANCING FOR KARAKAYA HYDROELECTRIC PROJECT 
DEPT PASS EXIM-LAROCHE 

REF: A) STATE 56096, B) 76 ANKARA 8941 C) ANKARA 1808 NOTAL 

1 . WE HAVE NOW BEEN INFORMED BY HIKMET ULUGBAY, ASSISTANT 
DIRECTOR GENERAL TREASURY (FOREIGN FINANCING) THAT MOF CAN 
STILL CONSIDER EXIM PROPOSAL FOR PARTICIPATION IN KARAKAYA 
PROJECT UNDER FOLLOWING CONDITIONS: 

A. THAT IT BE WITHIN BELGIAN-LED CONSORTIUM, AND 

B. THAT IT NOT REPEAT NOT BE TIED TO ANY ONE PARTICULAR FIRM 
(ALTHOUGH IT MAY OF COURSE BE TIED TO UNSPECIFIED U.S. FIRMS). 

2. ULUGBAY EXPLAINED THAT SINCE DEADLINE FOR RECEIPT OF FINANCIAL 
PLEDGES FOR THIS PROJECT AS REQUESTED IN DIRECTOR GENERAL AYGUN'S 
LIMITED OFFICIAL USE 
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LETTER OF NOVEMBER 19, 1976 (REF B) HAD PASSED, NO NEW 
PLEDGES COULD BE RECEIVED SUCH AS EXIM WAS NOW PROPOSING. 
HOWEVER, BELGIANS HAD RESPONDED ON TIME AND THEIR PROPOSAL 
CURRENTLY " BEING CLARIFIED”. HE RECOMMENDED IMMEDIATE CONTACT 
WITH BELGIAN AUTHORITIES IN ORDER THAT FIRM PRELIMINARY 
BELGIAN -US- SWISS (IF LATTER STILL INVOLVED) COMMITMENT 
PACKAGE CAN BE PUT TOGETHER AS SOON AS POSSIBLE. HE SAID 
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FINAL DECISION EXPECTED " WITHIN FIFTEEN DAYS”. AS TO OTHER 
SWISS PACKAGE REPORTEDLY OFFERED TO TURKS EARLIER (REF C) 

HE SAID THIS AND OTHER "PLEDGES" STILL UNDER CONSIDERATION. 

3. ACTION REQUESTED. WE URGE PROMPT ACTION TO PERMIT 
PRESENTATION OF PACKAGE AS PROPOSED BY ULUGBAY, WHO WE BELIEVE 
IS RESPONDING TO PRODDING FROM BOTH BELGIAN AMBASSADOR IN 
ANKARA AND OFFICERS OF THIS EMBASSY FOLLOWING INDICATIONS OF 
POSSIBLE AVAILABILITY EXIM COMMITMENT. PLEASE KEEP US INFORMED. 

MACOMB ER 
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